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SUBJECT: BRIBERY OF FOREIGN OFFICIALS BY U.S. FIRMS OPERATING 
ABROAD 

REF: STATE 258169 

1. PROPOSED DISCLOSURE OF INFORMATION ON FMS SALES AS 
OUTLINED BY NEW DEFENSE DEPARTMENT REGULATION WILL SERIOUSLY 
IMPAIR THE COMPETITIVENESS OF U.S. EXPORTERS IN ARGENTINA. 
DEPARTMENT OF STATE'S THINKING ON MUNITIONS CONTROL 
LICENSING REGULATIONS AS OUTLINED REFTEL APPEARS TO BE 

MORE REALISTIC. IN EMBASSY'S VIEW, PROCEDURES ADOPTED 
SHOULD A) LEAVE TO THE PURCHASING COUNTRY THE DECISION AS 
TO WHETHER FULL DISCLOSURE SHOULD BE MADE, AND B) IF MADE, 
DISCLOSURE SHOULD APPLY TO ALL COMPANIES CONCERNED, BOTH 
U.S. AND NON-U.S., AND TO ALL INTERNATIONAL PURCHASING 
PROPOSALS WHETHER OR NOT U.S. FIRMS ARE INVOLVED. 

2. IN ARGENTINA'S PARTICULAR CASE WE QUESTION WHETHER 
GOA WILL BE INTERESTED IN REGULAR, UNBIASED PLAN FOR DIS- 
CLOSURE OF FEES AND COMMISSIONS OF TYPE WHICH WOULD NOT 
AFFECT ADVERSELY COMPETITIVE POSITION OF U.S. FIRMS. 

WHILE MINISTRY OF ECONOMY PROBABLY HAS BROAD AUTHORITY IN 
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SAT.F.S OF MAJOR U.S. EXPORTS TO ARGENTINA ARE MADE TO 
SEVERAL MAJOR AUTONOMOUS AND SEMI-AUTONOMOUS ENTITIES. 
EMBASSY HAS DOUBTS THAT CENTRAL GOA AUTHORITY WILL EFFEC- 
TIVELY EXTEND OVER THESE ORGANIZATIONS. 

3. COMMENT: AS DEPARTMENT WELL KNOWS, IT IS 
UNFORTUNATE FACT OF LIFE IN LATIN AMERICA AND ELSEWHERE 
THAT PAYOFFS TO INFLUENCE GOVERNMENT OFFICIALS ON CONTRACTS 
ARE PART OF LATIN AMERICAN LIFE STYLE, WITH INITIATIVE 
OFTEN COMING FROM FOREIGN OFFICIALS. EMBASSY HOPES USG 
WILL ARRIVE AT FORMULA ON DISCLOSURE WHICH WILL NOT 
PREJUDICE EFFORTS U.S. BUSINESS VIS-A-VIS COMPETITION FROM 
EUROPE AND ELSEWHERE. 
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